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SUBJECT: PROPOSED WEST GERMAN NUCLEAR POWER PLANT CONSTRUCTION 
IN THE SOVIET UNION 

1. DR. KARL KLASEN, PRESIDENT OF THE FEDERAL REPUBLIC 
BUNDESBANK, WAS THE HOST AT A HASTILY-IMPROVISED DINNER 
IN HAMBURG ON AUGUST 20 IN HONOR OF YU IVANOV, CHAIRMAN 
OF THE BOARD OF THE SOVIENT BANK FOR FOREIGN TRADE, AND 
FOR M.N. SVESCHNIKOV, CHAIRMAN OF THE BOARD OF THE SOVIENT 
STATE BANK. ALSO PRESENT WERE FEDERAL FINANCE MINISTER 
HANS APEL AND SOME OF THE MOST PRESTIGIOUS NAMES IN THE 
WEST GERMAN BANKING AND SHIP BUILDING COMMUNITY. ERIC 
WARBURG, CHAIRMAN OF THE BOARD OF M.M. WARBURG-BRINCKMANN 
AND COMPANY, WHO WAS ALSO PRESENT, HAS INFORMED ME THAT 
HE WAS INVITED TO THE DINNER BY KLASEN ONLY THE DAY BEFORE 
AND THAT AT THE DINNER NOTHING OF COMMERCIAL OR POLITICAL 
SUBSTANCE WAS DISCUSSED. WARBURG SPECULATES, HOWEVER, 

THAT THE OSTENSIBLE REASON FOR THE GATHERING WAS TO 
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BANKERS WHO, HE BELIEVES, WERE HERE TO SOUND OUT THE 
FEDERAL GOVERNMENT ABOUT THE FORMATION OF A BANKING 
CONSORTIUM TO FINANCE THE CONSTRUCTION OF A NUCLEAR 
POWER PLANT IN KALININGRAD. 

2. WARBURG INFORMED ME THAT DURING THEIR VISIT TO 
HAMBURG, IVANOV AND SVESCHNIKOV VISITED CHANCELLOR HELMUT 
SCHMIDT AT THE LATTER'S VACATION COTTAGE IN SCHLESWIEG- 
HOLSTEIN. WARBURG BELIEVES THAT DURING THEIR MEETING WITH 
SCHMIDT, THE SOVIET BANKERS PROPOSED THAT A CONSORTIUM 

OF WEST GERMAN BANKS FINANCE THE CONSTRUCTION OF A 
NUCLEAR POWER PLANT IN KALININGRAD, FORMERLY THE EAST 
PRUSSIAN CAPITAL OF KOENIGSBERG. THIS PLANT WOULD USE 
ENRICHED RUSSIAN URANIUM AND, ACCORDING TO WARBURG, THE 
SOVIETS WOULD REPAY THE LOAN BY PROVIDING ELECTRIC POWER 
TO WEST BERLIN OVER A SOVIET-CONSTRUCTED POWER GRID 
THROUGH POLAND AND EAST GERMANY. WARBURG STATED THAT THIS 
PLANT HAS BEEN DISCUSSED ON A NUMBER OF OCCASIONS BETWEEN 
THE TWO GOVERNMENTS IN THE PAST. HE BELIEVES THAT SERIOUS 
NEGOTIATIONS ARE ABOUT TO BEGIN AND THAT THE NEXT STEP 
WILL BE FOR KLASEN TO APPROACH THE VARIOUS BANKERS 
INVITED TO THIS DINNER TO ASCERTAIN WHETHER THEIR 
INSTITUTIONS WOULD BE INTERESTED IN ENTERING INTO 
SUCH A CONSORTIUM. IF SO APPROACHED, WARBURG TOLD ME 
THAT HIS BANK WOULD NOT JOIN SUCH A GROUP. 

3. WARBURG PROMISED TO KEEP ME ADVISED ABOUT ANY 
FURTHER DEVELOPMENTS. BROGAN 
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